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Funds, accounts and audit 


2. Definitions . - In this Act , unless the context 
otherwise requires 

( a ) " agriculture " includes horticulture, animal 
husbandry , forestry , dairy and poultry farming , 
pisciculture , and other allied activities , whether 
or not undertaken jointly with agriculture and the 
expression " agricultural operations" . shall be cons 
trued accordingly . 
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Staff 


50 . 


Staff of National Bank . 


CHAPTER X 
Miscellaneous 


Explanation . — For the purposes of this clause , 
" pisciculture" includes the development of fishe 
ries , both inland and marine catching of fish and 
all activities connected therewith or incidental 
thereto ; 

(b ) “ Agricultural Refinance and 
Development Corporation " means the 
Corporation established under section 
3 of the Agricultural Refinance and 
Development Corporation Act , 1963, 10 of 1963 . 
and renamed under section 3A of that 
Act as the Agricultural Refinance and 
Development Corporation ; 

( c ) " Board " means the Board of Directors of 
the National Bank ; 

( d ) " central co -operative bank " means the prin 
cipal co -operative society in a State , the primary 
object of which is the financing of other co - opera 
tive societies in that district : 


1 


51. Obligation as to fidelity and secrecy . 
52 . Defects in appointment not to invalidate acts, etc. 
53 . Protection of action taken under the Act. 

Indemnity of directors. 
55. Exemption from income- tax , etc. 
56 . Penalties , 
57 . Offences by companies. 
58 , Bankers Books Evidence Act , 1891 , to apply in rela 

tion to National Bank , 
59 . 

Liquidation of National Bank . 
60 . Power of Board to make regulations. 
61. Amendment to certain enactments . 
62 . Power to remove difficulty . 

THE FIRST SCHEDULE . 
THE SECOND SCHEDULE . 


Provided that in addition to such principal so 
ciety in a district, or where there is no such 
principal society in a district, the State Govern 
ment may declare any one or more co -operative 
societies carrying on the business of financing 
other co - operative societies in that district to be 
also - or to be a central co - operative bank or central 
co -ooperative banks within the meaning of this 
definition ; 


The National Bank for Agriculture and Rural Development 

Act, 1981 
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ACT 


( e ) " Chairman " means the Chairman of the 
Board appointed under section . 6 ; 

(f ) " co -operative society " means a . 
society registered , or deemed to be re 
gistered , under the Co -operative Socie 
ties Act, 1912 or any other law relating 

2 of 1912 . 
to co -operative societies for the time 
being in force in any State ; 


to establish a bank to be known as the National 

Bank for Agriculture and Rural Development for 
providing credit for the promotion of agriculture , 
small - scale industries , cottage and village indus 
tries , handicrafts and other rural crafts and other 
allied economic activities in rural areas with a 
view to promotiny integrated rural development 
and securing prosperity of rural areas , and for 
matters connected therewith or incidental thereto . 

Be it enacted by Parliament in the Thirty - second 
Year of the Republic of India as follows : 


( g ) " crops " includes products of agricultural 
operations; 

(h ) " director " means a director appointed under 
section 6 ; 


CHAPTER I 

Preliminary 
1. Short title , extent and commencement. - ( 1 ) 
This Act may be called the National Bank for Agri 
culture and Rural Development Act, 1981 . 

( 2 ) It extends to the whole of India . 

( 3 ) It shall come into force on such date as the 
Central Government may , by notification in the 


( i) " industry in the tiny and decentralised sec 
tor " means industrial concerns in the tiny and 
decentralised sector and " industrial concern in the 
tiny and decentralised sector " means an industrial 
concern in which the investment in machinery and 
plant is not in excess of rupees two lakhs or 
such higher amount as the Central Government 
may specify by notification in this behalf having 
regard to trends in industrial development and 
other relevant factors ; 
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cern in the small scale sector " means an industrial 
concern 


6 ) " Managing Director " means the Managing 
Director appointed under section 6 ; 

(k ) "marketing of crops" includes the process 
ing of crops prior to marketing by any agricul 
tural producers or any organisation of such pro 
ducers ; 

( 1) " National Bank " means the National Bank 
for Agriculture and Rural Development establis. 
hed under section 3 ; 

( m ) " notification " means a notification pub 
lished in the Official Gazette ; 

(n ) " primary rural credit society " means a co 
-operative society , by whatever name called 

( 1 ) which has as its object or business the 
provision of financial accommodation to its 
members for agriculture or agricultural opera 
tions or for the marketing of crops , or for 
rural development ; and 


(i ) in which the investment in machinery and 
plant is not in excess of rupees twenty lakhs or 
such higher amount as the Central Government 
may specify by notification in this behalf having 
regard to trends in industrial development and 
other relevant factors , and 

( ii) which is not an industrial concern in the 
tiny and decentralised sector ; 

(u ) " State co -operative bank ” means the prin 
cipal co -operative society in a State , the primary 
object of which is the financing of other co -ope 
rative societies in the State : 


( 2 ) the bye-laws of which do not permit ad 
mission of any other co -operative society as 
member : 


Provided that this sub - clause shall not apply 
to the admission , as a member , of a co -opera 
tive society, which is a State co - operative bank 
or a central co - operative bank by reason of 
such bank subscribing to the share capital of 
the co - operative society out of funds provided 
by the State Government for the purpose ; 

( 0 ) " prescribed " means prescribed by regula 
tions made under this Act ; 

( p ) " regional rural bank " means a 
regional rural bank established under 
section 3 of the Regional Rural Banks 
Act , 1976 ; 

21 of 1978 . 
( 9 ) " rural development" means development of 
rural areas through any activities . conducive to 
such development. 


Provided that in addition to such principal 
society in a State, or where there is no such prin 
cipal society in a State , the State Governmentmay 
declare any one or more co -operative societies 
carrying on busines in that State to be also or to 
be a State co -operative bank or State co -operative 
banks within the meaning of this definition . 

(v ) " State land development bank " means the 
co -operative society which is the principal land 
development bank (by whatever name called ) in 
a State and which has as its primary objeet the 
providing of long -term finance for agricultural 
development ; 

Provided that, in addition to such principal land 
development bank in a State , or where there is 
no such bank in a State , the State Government 
may declare any co -operative society carrying on 
business in that State and authorised by the bye 
-laws of such co -operative society to provide long 
-term finance for agricultural development to be 
also or to be a State land development bank 
within the meaning of this definition ; 

( w ) words and expressions used 
herein and not defined but defined in 
the Reserve Bank of India Act , 1934 , 

2 of 1934. 
shall have the meanings respectively 
assigned to them in that Act ; 

(3 ) words and expressions used 
herein and not defined either in this 
Act or in the Reserve Bank of India 
Act , 1934 , but defined in the Banking 2 of 1934 . 
Regulation Act , 1949 , shall have the 
meanings respectively assigned to them 
in the Banking Regulation Act , 1949 . 

10 of 1949. 
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CHAPTER I 


Explanation . For 

purposes of this 
clause , — 

( a ) activities conducive to development of 
rural areas include activities relating to pro 
duction of goods or provision of services in 
rural areas and activities for the promotion of 
cottage and village industries , industry in the 
tiny and decentralised sector and small- scale 
industry and handicrafts and other rural crafts ; 

(6 ) " rural area " means the area comprised in 
any village and includes the area comprised in 
any town , the population of which does not 
exceed ten thousand or such other figure as the 
Reserve Bank may specify from time to time; 

( r ) " Reserve Bank ” means the Re 
serve Bank of India constituted under 
section 3 of the Reserve Bank of India 
Act , 1934 ; 

2 of 1934 , 
( s ) " scheduled bank " means a bank 
for the time being included in the Se 
cond Schedule to the Reserve Bank of 
India Act , 1934 ; 

2 of 1934 . 
(t ) " small-scale industry " means industrial con 
cerns in the small scale sector and " industrial con 


Establishment of the National Bank for Agriculture 

and Rural Development and capital thereof 
3. Establishment and incorporation of National 
Bank for Agriculture and Rural Development. --- 
( 1 ) With effect from such date as the Central Go 
vernment may , by notification in the Official Ga 
zette , appoint , there shall be established for the 
purposes of this Act, a bank to be known as the 
National Bank for Agriculture and Rural Develop 
ment . 

( 2 ) The Bank shall be a body corporate with 
the name aforesaid having perpetual succession and 
a common seal with power , subject to the provisions 
of this Act, to acquire, hold and dispose of property 


w 


PSELT 


WWWSTAWANAN 


AANSE 


PORN 


26 


SERIES I NO 


. 


m 


and to contract, and may by that name sue and and small -scale industries or in any other matter , 
be sued . 

the special knowledge or professional experience 

in which is considered by the Central Government 
( 3 ) The head office of the National Bank shall 

as useful to the National Bank ; 
be at Bombay or at such other place as the Central 

( c ) three directors out of whom two shall be 
Government may , by notification , specify : 

persons with experience in the working of co- ope 
(4 ) The National Bank may establish offices , rative banks and one shall be a person with expe 
branches or agencies at any place in India , and rience in the working of commercial banks ; 
with the previous approval of the Central Govern 

( d ) three directors from out of the directors 
ment and in consultation with the Reserve Bank , 

of the Reserve Bank ; 
at any place outside India . 

( e ) three directors from amongst the officials 
4. Capital. - ( 1 ) The capital of the National Bank 

of the Central Government ; 
shail be one hundred , crores of rupees : 

(f ) two directors from amongst the officials of 
Provided that the Central Government may , in the State Government ; and 
consultation with the Reserve Bank and by notifi 
cation , increase the said capital up to five hundred ( g ) à Managing Director . 
crores of rupees . 

( 2 ) The Chairman and other directors shall be 
( 2 ) The capital of the National Bank shall be 

appointed by the Central Government in consultation 

with the Reserve Bank : 
subscribed to by the Central Government and the 
Reserye Bank in equal proportions. 

Provided that the Central Government shall also 

consult the Board with regard to any appointment 
CHAPTER III 

( except appointment to the first Board ) to the office 
Management of the National Bank 

of Managing Director . 
5. Management.--- ( 1 ) The general superintendence , ( 3 ). Where the Central Government is satisfied , 
direction and management of the affairs and bu in consultation with the Reserve Bank and the Board , 
siness of the National Bank shall vest in a Board that it is necessary so to do , it may appoint one or 
of Directors , which shall exercise all powers and more whole - cime directors with such designations 
do all acts and things which may be exercised or as may be deemed appropriate by that Government 
done by the National Bank . 

and any whole -time director so . appointed shall also 

be a member of the Board : 
( 2 ) Subject to the provisions of this . Act , the 
Board in discharging its functions, shall . act on Provided that consultation with the Board shali 
business principles with due regard to public interest. not be necessary in the case of the appointment of a 

whole -time, director to the first Board . 
( 3 ) Subject to the provisions of sub -section ( 1 ) 
and save as otherwise provided in the regulations 7. Term of office of Chairman and other directors , 
made under this Act , the Managing Director shall netirement and payment of fees : ( 2 ) The Chairman - 
also have powers of general superintendence , direc shall hold office for such term not exceeding five 
tion and management of the affairs and business of years and shall receive such salary and allowances 
the National Bank and ney also exercise all powers as the Central Governmentmay , at the time of appo 
and do all acts and things which may be exercised intment, specify : 
or done by the National Bank . 

Provided that the Chairman shall notwithstanding 
( 4 ) Any whole -time director appointed under sub 

the expiration of his term continue to noid office 
-section (s ) of section 6 shall assist the Managing 

until his successor enters upon his office . 
Director in the discharge of his functions under sub (2 ) The directors appointed under clauses (6 ) to 
-section ( 3 ) and perform such duties as the Board 

U ) of sub -section ( 1 ) cf section 6 shall hold office 
may entrust or delegate to him . 

for a term of three years : 
(5 ) In the discharge of his powers and functions Provided that such director shall notwithstanding 
under sub - section ( 3 ) , the Managing Director shall the expiration of his term continue to hold office 
follow such directions as the Chairman may give . until his successor enters upon his office . 

(6 ) In the discharge of its functions under this : (3 ) The Central Government may, in consultation 
Act , the National Bank shall be guided by such direc with the Reserve Bank remove the Chairman or any 
tions in matters of policy involving public interest other director referred to in sub - section ( 2 ) at any 
as the Central Government, in consultation with the time before the expiry of his term of office , after 
Reserve Bank , or the Reserve Bank , máy give in giving him a reasonable opportunity of showing 
writing . , 

cause against the proposed removal. 
6. Board of Directors :-(1 ) The Board of Directors 

(4 ) The Chairman and the director s referred to 
of the National Bank shall consist of the following, 

in sub -section : ( 2 ), shall be paid such fees and allo 
namely : 

wances as may be prescribed for attending the mee 

tings of the Board or of any of its committees and for 
( a ) a Chairman ; 

attending to any other work of the National Bank : 
(b ) two directors from amongst experts in ru ... Provided that no such fee shall be payable to the 
ral economics , rural development, handicrafts and Chairman or any other director , who is an officer 
other rural crafts , village and cottage industries of the Government or an officer of the Reserve Bank .. 
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8. Term of office of Managing Director and 
whole -time directors , conditions of service, etc. -- ( 1 ) 
The Managing Director and any whole -time director 
appointed under sub -section ( 3 ) of section 6 shall, 


10. Vacation and resignation of office by directors . 
( 1 ) If a director 

(a ) becomes subject to any of the disqualifica 
tions mentioned in section . 9 ; or 


( b ) is absent without leave of the Board for 
more than three consecutive meetings thereof , 
his seat shall thereupon become vacant. 


( a ) hold office for such term not exceeding five 
years as the Central Government may , at the time 
of appointment, specify ; 

(b ) receive such salary and allowances and be 
governed by such terms and conditions of service 
as the Board may, with the previous approval of 
the Central Government and in consultation with 
the Reserve Bank , determine : 


( 2 ) Any director may resign his office by giving 
notice thereof in writing to the Central Government, 
and on his resignation being accepted by the Central 
Government or if his resignation is not sooner accept 
ed , on the expiry of three months from the receipt 
thereof by the Central Government , he shall be deem 
ed to have vacated his office. 


Provided that the Managing Director and any such 
whole- time director appointed to the first Board 
shall receive such salary and allowances and be go 
verned by such terms and conditions of service as 
the Central Government may , in consultation with 
the Reserve Bank , determine. 


11. Casual vacancy in the office of Managing 
Director. - If the Managing Director is by infirmity 
or otherwise rendered incapable of carrying out his 
duties or is absent on leave or otherwise, in circums 
tances not involving the vacation of his appointment , 
the Central Government may, after consultation 
with the Reserve Bank and the Board , appoint an 
other person to act in his place as Managing Director 
during his absence. 


( 2 ) The Central Government may , in consultation 
with the Reserve Bank , remove the Managing Direc 
tor or any whole- time director appointed under sub 
-section ( 3 ) of section 6 at any time before the expiry 
of his term of office , after giving him a reasonable 
opportunity of showing cause against the proposed 
removal. 


12.Meetings of Board . — ( 1 ) The Board shall meet 
at such times and places and shall observe such rules 
of procedure in regard to the transaction of business 
at its meetings as may be prescribed . 


( 3 ) Notwithstanding anything contained in sub 
-section ( 1 ) or sub - section ( 2 ) , the Central Govern 
ment shall have the right to terminate the term of 
office of the Managing Director or of any whole- time 
director appointed under sub -section ( 3 ) of section 
6 at any time before the expiry of the term fixed 
under sub -section ( 1) by giving him notice of not 
less thần three months in writing or three months 
salary and allowances in lieu of such notice : 


( 2 ) The Chairman of the Board , or , if for any 
reason he is unable to attend any meeting, any other 
director nominated by the Chairman in this behalf , 
and in the absence of such nomination , any other 
director elected by the directors present at the meet 
ing, shall preside at the meeting of the Board . 

( 3 ) All questions which come up before any meet 
ing of the Board shall be decided by a majority of 
votes of the directors present and voting, and in the 
event of an equality of votes , the Chairman , or, in 
his absence, the person presiding, shall have a second 
or casting vote . 


Provided that the Central Government shall , before 
terminating the term of office of the Managing Di 
rector or any whole- time director appointed under 
sub - section ( 3 ) of section 6 , consult the Reserve 
Bank . 


13. Committees of National Bank . — ( 1 ) The Board 
may constitute an Executive Committee consisting 
of such number of directors as may be prescribed . 

( 2 ) The Executive Committee shall discharge such 
functions as may be prescribed or may be delegated 
to it by the Board . 


9. Disqualifications . -- ( 1 ) No person shall be a 
director who 

( a ) is of unsound mind and stands so declared 
by a competent court ; or 
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(6 ) is or has been convicted of any offence 
which , in the opinion of the Central Government , 
involves moral turpitude ; or 

(c ) is , or at any time has been , adjudicated in 
solvent or has suspended payment of his debts or 
has compounded with his creditors . 


( 2 ) The appointment as director of any person 
who is a Member of Parliament or the Legislature 
of any State shall, unless within two months of the 
date of his appointment he ceases to be such mem 
ber , be void on the expiry of the said period of two 
months and if any director is elected or nominated 
as a Member of Parliament or of any State Legisla 
ture he shall cease to be a director as from the date 
of such election or nomination , as the case may be .; 


( 3 ) The Board may constitute such other commi 
ttees , whether consisting wholly of directors or 
wholly of other persons or partly of directors and 
partly of other persons as it thinks fit and for such 
purposes as it may, decide and every committee so 
constituted shall discharge such functions as may 
be delegated to it by the Board . 

(4 ) The Executive Committee shall meet at such 
times and places and shall observe such rules of 
procedure in regard to the transaction of business 
at its meetings , as may be prescribed . 

(5 ) The times and places at which any committee 
constituted under sub - section ( 3 ) shall meet , the 
rules of procedure which such committee shall ob 
serve in regard to the transaction of business at its 
meetings , and the fees and allowances which may 
be paid to the members of such committee for at 
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tending the meetings of the committee and for at 
tending to any other work of the National Bank shall 
be such as may be specified by that Bank . 


of the Corporation a sum equal to the total paid -up 
capital of the Corporation as on the date immedia 
tely preceding the appointed date. 


14. Advisory Council. — ( 1 ) 

( 1 ) The Board shall 
constitute an Advisory Council consisting of such 
number of directors and such other persons who , 
in the opinion of the Board , have special knowledge 
of agriculture , agricultural credit, co -operation and 
rural economics , small- scale industries , village and 
cottage industries and handicrafts and other rural 
crafts or have special knowledge and appreciation 
of the country s overall developmental policies and 
in particular overall monetary and credit policies , 
which is considered by the Board as useful to the 
National Bank . 


( 3 ) The amount of compensation payable under 
sub -section (2 ) to the shareholders of the Corpora 
tion shall be apportioned among the shareholders in 
proportion to their contributions to the paid - up ca 
pital of the Corporation as on the date immediately 
preceding the appointed date. 

Explanation . --- For the purposes of 
this sub -section , " shareholders of the Cor 
poration " means shareholders of the Cor 
poration whose names appear on the 
register of shareholders maintained under 
section 8 of the Agricultural Refinance 
and Development Corporation Act, 1963 , 10 of 1963. 
on the date immediately preceding the 
appointed date . 


( 2 ) . The Advisory Council shall advise the Natio 
nal Bank in such matters as may be referred to the 
Advisory Council by the National Bank and may 
discharge such other functions as may be entrusted 
or delegated to the Advisory Council by the National 
Bank . 


( 3 ) A member of the Advisory Council shall hold 
office for such term not exceeding five years as the 
National Bank may fix , and receive such fees and 
allowances as may be prescribed for attending the 
meetings of the Advisory Council and for attending 
to any other work of the National Bank . 

( 4 ) The Advisory Council shall meet at such times 
and places and shall observe such rules of procedure 
in regard to transaction of business at its meetings 
es may be prescribed . 


15. Member of Board or Committee thereof not to 
participate in meetings in certain cases . A director 
of the Board or a member of a Committee , who has 
any direct or indirect pecuniary interest in any mat 
ter coming up for consideration at a meeting of the 
Board or a Committee thereof , shall, as soon as possi 
ble after relevant circumstances have come to his 
knowledge, disclose the nature of his interest at such 
meeting, and the disclosure shall be recorded in the 
minutes of the Board , or the Committee , as the case 
may be, and the director or member shall not take 
any part in any deliberation or decision of the Board 
or the Committee with respect to that matter . 


( 4 ) The National Bank shall also pay 
to the shareholders of the Corporation re 
ferred to in sub - section ( 2 ) an amount 
calculated at the rate at which the shares 
of the Corporation were guaranteed as 
to the payment of minimum dividend 
under section 6 of the Agricultural Refi 
nance and Development Corporation Act , 
1963, for the period , if any , that has ex- 10 of 1963 , 
pired in the accounting year of the Cor 
poration before the appointed date and 
this amount the National Bank shall dis 
tribute to the shareholders of the Corpo 
ration referred to in sub -section ( 2 ) in 
proportion to the shares held by such 
shareholders on the date immediately pre 
ceding the appointed date and at the rate 
at which such shares were guaranteed 
as to the payment of minimum dividend . 

(5 ) All contracts , deeds, bonds, agreements, po 
wers of attorney , grants of legal representation and . 
other instruments of whatever nature subsisting or 
having effect immediately before the appointed date 
and to which the Corporation is a party , or which 
are in favour of the Corporation , shall be of as full 
force and effect against or in favour of the National 
Bank , as the case may be, and may be enforced 
or acted upon as fully and effectually as if instead 
of the Corporation the National Bank had been a 
party thereto , or as if they had been in favour 
of the National Bank . 


CHAPTER IV 
Transfer of business to the National Bank 


- 


16. Transfer of assets and liabilities of Agricul 
tural Refinance and Development Corporation . ( 1 ) 
On such date as the Central Government , in con 
sultation with the Reserve Bank may , by notifica 
tion , appoint, the entire undertaking of the Agricul 
tural Refinance and Development Corporation (here 
after in this Chapter referred to as the " Corpora 
tion " ) including all business , property , assets and 
liabilities , rights , interests , privileges and obligations 
of whatever nature, shall stand transferred to and 
vest in the National Bank . 


(6 ) If , immediately before the appointed date , 
any suit , appeal or other legal proceeding of whatever 
nature , is pending , by or against the Corporation , 
the same shall not abate , be discontinued or be in 
any way . prejudicially affected by reason of the 
transfer to the National Bank of the undertaking 
of the Corporation , or of anything contained in 
this Act , but the suit , appeal or other proceeding 
may be continued , prosecuted and enforced , by or 
against the National Bank . 


( 2 ) As compensation for the transfer of the under 
taking of the Corporation to the National Bank 
under sub -section ( 1 ) , the National Bank shall 
within six months from the date appointed under 
that sub - section (hereafter in this section referred 
to as the appointed date ) pay to the shareholders 


17. Dissolution of the Corporation and repeal of 
Act 10 of 1963. On the date appointed under 
sub - section ( 1 ) of section 16 , 

(a ) the Corporation shall stand dissolved ; and 

(b ) the Agricultural Refinance and Develop- . 
ment Corporation Act , 1963 , shall stand repealed . 


. 
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18. Transfer of business from Reserve Bank . ( 1 ) 
On such date as the Central Government may, in 
consultation with the Reserve Bank , by notification , 
appoint, the assets and liabilities with the Reserve 
Bank relating to 


(a ) the National Agricultural Credit 
(Long Term Operations) Fund esta 
blished and maintained under section 
46.A of the Reserve Bank of India Act , 
1934 ; and " . 


(5 ) If, immediately before the date appointed 
under sub - section ( 1 ) or sub -section ( 2 ) , as the case 
may be , any suit , appeal or other legal proceedings 
of whatever nature relating to any asset or liability 
referred to in sub - section ( 1 ) or any loan or advance 
referred to in sub -section ( 2 ) is pending , by or 
against the Reserve Bank , the same shall not abate , 
be discontinued , or be in any way prejudicially affec 
ted by reason of the transfer to the National Bank 
of such asset or liability under sub - section ( 1 ) , or 
as the case may be, such loan or advance becoming 
under sub - section ( 2 ) a loan or advance granted by 
the National Bank , or of anything contained in this 
Act, but the suit , appeal or other proceedings may 
be continued , prosecuted and enforced , by or against 
the National Bank . 


2 of 1934 . 


( b ) the National Agricultural Credit 
( Stabilisation ) Fund established and 
maintained under section 46B of the 
Reserve Bank of India Act , 1934 , 

2 of 1934 . 
shall stand transferred to the National Bank and 
form part of the National Rural Credit (Long Term 
Operations) Fund referred to in section 42 and the 
National Rural Credit ( Stabilisation ) Fund referred 
to in section 43 , respectively . 


CHAPTER V 


( 2 ) With effect from such date as the 
Central Government may , in consultation 
with the Reserve Bank , by notification , 
appoint , the loans and advances which 
the Reserve Bank has granted to State 
co - operative banks and regional rural 
banks under section 17 [ except sub - clause 
( a ) of clause (4 ) ]of the Reserve Bank of 
India Act, 1934 , and which the Reserve 2 of 1934 . 
Bank may specify by a general or special 
order , shall , as far as may be, become 
and be deemed to be loans and advances 
granted by the National Bank under sec 
tion 21 , and the National Bank shall re 
pay to the Reserve Bank, the amount 
of such loans and advances on such terms 
and conditions as the Central Government 
may specify , in consultation with the Re 
serve Bank . 


(3 ) All rights , liabilities , interests , privileges and 
obligations of whatever nature (including the rights 
and obligations arising by way of purchase, sale and 
rediscount of any bills of exchange and promissory 
notes ) of the Reserve Bank in relation to any asset 
or liability referred to in sub - section ( 1) or any loan 
or advance referred to in sub - section ( 2 ) shall stand 
transferred to and vest in the National Bank on the 
date on which such asset or liability stands trans 
ferred to the National Bank under sub - section ( 1 ) 
or, as the case may be, such loan or advance becomes 
under sub - section ( 2 ) a loan or advance granted by 
the National Bank . 


Borrowings by the National Bank 
19. Borrowings by the National Bank . - The 
National Bank may , for the purpose of carrying out 
its functions under this Act, 

(a ) issue and sell bonds and debentures carry 
ing interest , which bonds and debentures shall be 
guaranteed by the Central Government as to the 
repayment of principal and payment of interest 
at such rates as may be fixed by the Central Go 
vernment in consultation with the Reserve Bank 
at the time the bonds or debentures are issued ; 

(b ) borrow money from the Reserve Bank re 
payable on demand or on the expiry of fixed 
periods not exceeding eighteen months from the 
date of the making of the loan or advance , on such 
terms and conditions including the terms relating 
to security and purpose as may be specified by the 
Reserve Bank ; 

( c ) borrow money from the Central Govern 
ment and from any other authority or organisa 
tion or institution approved by that Government , 
on such terms and conditions as may be agreed 
upon ; 

( d ) ; accept from the Central Government , a 
State Government, a local authority , a State land 
development bank, a State co - operative bank or a 
scheduled bank or any person approved by the 
Central Government in this behalf, deposits re 
payable after the expiry of a period which shall 
not in any case be less than twelve months from 
the making of such deposit and on such other 
terms as the National Bank may , with the prior 
approval of the Reserve Bank fix ; and 

(e ) receive gifts , grants , donations or benefac 
tions from Government or any other source . 

20. Borrowings in foreign currency . 
(i) Notwithstanding anything contained 
in the Foreign Exchange Regulation Act, 
1973 , or in any other law for the time be 46 of 1973 . 
ing in force relating to foreign exchange, 
the National Bank may borrow , with the 
previous approval of the Central Govern 
ment and in consultation with the Reser 
ve Bank , foreign currency from any bank 
or financial institution in India or else 
where . 


. 


( 4 ) All contracts , deeds, bonds , agreements , 
powers of attorney , grants of legal representation 
and other instruments of whatever nature relating 
to any asset or liability referred to in sub-section ( 1) 
and subsisting or having effect immediately before 
the date appointed under that sub - section or relating 
to any loan or advance referred to in sub -section (2 ) 
and subsisting or having effect immediately before 
the date appointed under that sub -section shall be of 
as full force and effect against , or in favour of, the 
National Bank , as the case may be , and may be en 
forced or acted upon as fully and effectually as if 
instead of the Reserve Bank , the National Bank had 
been a party thereto , or as if they had been in favour 
of the National Bank , 


(2 ) The Central Government may guarantee loans 
taken by the National Bank under sub -section ( 1 ) 
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as to the repayment of principal and the payment 
of interest thereon and other incidental charges. 


( 4 ) Notwithstanding anything contained in sub 
-sections ( 2 ) and ( 3 ) , the National Bank may also 
make loans and advances repayable on demand or 
on the expiry of fixed periods not exceeding eighteen 
months against promissory notes of a State co - opera 
tive bank or a regional rural bank or an institution 
approved under sub - section ( 1) : 


CHAPTER VI 


Provided that the borrowing institution furnishes 
a declaration in writing , setting out the purpose for 
which it has made loans and advances and such other 
particulars as may be required by the National Bank . 


Credit functions of the National Bank 
21. Production and marketing credit . - ( 1 ) The 
National Bank may provide by way of refinance, 
loans and advances , repayable on demand or on the 
expiry of fixed periods not exceeding eighteen 
months, to State co -operative banks, regional rural 
banks, or to any financial institution or to any class 
of financial institutions, which are approved by the 
Reserve Bank in this behalf , for financing - 

(i) agricultural operations or the marketing of 
crops , or 

( ii ) the marketing and distribution of inputs 
necessary for agriculture or rural development , or 

(iii ) any other activity for the promotion of or 
in the field of agriculture or rural development, or 

( iv ) bona fide commercial or trade transactions, 


22. Conversion loan for production credit . — Where 
the National Bank is satisfied that owing to drought, 
famine or other natural calamities , military opera 
tions or enemy action , any State co -operative bank , 
regional rural bank or any such financial institution 
or any financial institution falling under any such 
class of financial institutions , as may be approved 
by the Reserve Bank in this behalf , requires assis 
tance under this section , it may provide to such bank 
or institution such financial assistance as it may 
deem fit by way of making loans and advances re 
payable on the expiry of fixed periods not exceeding 
seven years and on such terms and conditions as 
may be specified in this behalf by the National Bank : 


or 


(v ) the production or marketing activities of 
artisans or of small-scale industries , industries in 
the tiny and decentralised sector , village and cotta 
ge industries or of those engaged in the field of 
handicrafts and other rural crafts . 


( 2 ) The National Bank may make loans and ad 
vances under sub - section ( 1 ) against the security 
of 

(i ) stocks, funds and securities other than im 
movable property , in which a trustee is authorised 
to invest trust money by any law for the time 
being in force ; 

(ö ) promissory notes supported by documents 
of title to goods, such documents having been 
transferred , assigned or pledged to the borrowing 
institution as security for a loan or advance made 
for any of the purposes specified in sub - sec 
tion ( 1 ) : 


Provided that loans and advances may be made 
under this section only for the purpose of enabling 
the borrowing bank or institution , — 

(i) ) to pay any dues to the National Bank for 
credit extended for financing agricultural opera 
tions or the marketing of crops under clause (i ) 
of sub - section ( 1 ) of section 21, or 

( ii ) to make to central co -operative banks or 
primary rural credit societies , loans or advances 
repayable on the expiry of fixed periods not being 
less than eighteen months and not exceeding seven 
years , by way of reimbursement of loans and ad .. 
vances made by such co - operative banks or socie . 
ties for agriculture or agricultural operations or 
for reimbursement of such loans or advances 
which have been converted into loans or advances 
repayable on expiry of fixed periods not being 
less than eighteen months and not exceeding seven 
years from the date of conversion : 


Provided that the National Bank may , whenever it 
considers it necessary so to do , accept, in lieu of the 
actual assignment of any such security in favour 
of the National Bank, a declaration in writing from 
the borrowing institution , 

(a ) stating that it holds such documents of 
title to goods as may be set out in the declaration ; 
and 

(b ) containing such other particulars as may be 
required by the National Bank . 


Provided further that no loan or advance shall be . 
made under this section to a State co -operative bank 
unless such loan or advance is fully guaranteed as 
to the repayment of the principal and payment of 
interest, by the State Government. 


( 3 ) Notwithstanding anything contained in sub 
-section (2 ) , the National Bank may in its discretion 
grant a loan or advance 

(a ) to any State co -operative bank if the loan 
or advance is fully guaranteed for repayment of 
principal and interest by Government ; 

(b ) to any State co - operative bank which is a 
scheduled bank , if the loan or advance is secured 
either by a bill of exchange or promissory note 
executed by the central co -operative bank and 
assigned in favour of the State co -operative bank . 


23. Rescheduling of loans to artisans, small - scale 
industries , etc. - Where the National Bank is satis 
fied that owing to unforeseen circumstances the re 
scheduling of any loans and advances made to arti 
sans, small- scale industries , industries in the tiny 
and decentralised sector , village and cottage indus 
tries and those engaged in the field of handicrafts 
and other rural crafts , by any State co -operative 
bank , regional rural bank or any such financial insti 
tution or any financial institution falling under such 
class of financial institutions as may be approved by 
the Reserve Bank in this behalf , has become neces 
sary , it may provide to such bank or institution such 
financial assistance as it may deem fit by way of 
loans and advances repayable on the expiry of fixed 
periods not being less than eighteen months and not 
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exceeding seven years against such securities as 
may be specified in this behalf by the National Bank : 


Provided that no loan or advance shall be made 
under this section to a State co - operative bank unless 
such loan or advance is fully guaranteed as to the 
repayment of the principal and payment of interest , 
by the State Government but such guarantee may 
be waived by the National Bank if other security 
to the satisfaction of the National Bank is furnished , 
or if, for reasons to be recorded by it in writing, 
the National Bank is satisfied that the guarantee 
or other security is not necessary . 

24. Investment credit - medium term . --The Na 
tional Bank shall provide such financial assistance as 
it may consider necessary by way of making to State 
co -operative banks, regional rural banks , loans and 
advances repayable on the expiry of fixed periods 
not being less than eighteen months and not excee 
ding seven years against such securities as may 
be specified , in this behalf , by the National Bank 
and such loans or advances may be made for agricul 
ture, rural development or such other purposes as 
the National Bank may, from time to time, 
determine : 


Provided that the maximum period for which 
any such loan or advance may be granted , whether 
originally or by rescheduling the payment thereof, 
shall not exceed twenty - five years ; 

( d ) making , where it is considered necessary 
so to do in connection with any financial assistance 
under clause (a ) or clause (5 ) or clause (c ) to a 
State land development bank or a State co - ope 
rative bank or a scheduled bank , loans and advan 
ces repayable on demand or on the expiry of a 
fixed period not exceeding eighteen months, by 
way of refinance to such bank and also reschedu 
ling the payment of such loans and advances for 
such period as the National Bank may deem fit . 

( 2 ) The provisions of this section shall be in addi 
tion to, and not in derogation of, the provisions of 
section 21 and section 24 . 


26. Purchase and sale of shares . - The National 
Bank may contribute to the share capital of , or pur 
chase and sell shares of, or invest in the securities 
of, any institution concerned with agriculture and 
rural development, which the Central Government 
, may notify , in consultation with the Reserve Bank . 


Provided that no loan or advance shall be made 
under this section to a State co - operative bank un 
less such loan or advance is fully guaranteed as to 
the repayment of the principal and payment of 
interest, by the State Government but such guarantee 
may be waived by the National Bank , if other se 
curity to the satisfaction of the National Bank is 
furnished , or if , for reasons to be recorded by it 
in writing, the National Bank is satisfied that the 
guarantee or other security is not necessary . 


27. Loans to State Governments for share capital 
contribution . -- The National Bank may make loans 
and advances to State Governments , repayable on 
the expiry of fixed periods not exceeding twenty 
years from the date of making such loans and advan 
ces , from the National Rural Credit (Long Term 
Operations) Fund established under section 42 for 
enabling them to subscribe directly or indirectly to 
the share capital of a co -operative credit society . 

28. Security for credit . -- ( 1 ) No accommodation 
shall be granted by the National Bank under clause 
(a ) or clause (c ) of sub -section ( 1 ) of section 25 or 
section 30 or section 32 to an institution other than 
a scheduled bank unless it is fully and unconditio 
nally guaranteed by the Government as to the repay 
ment of principal and payment of interest : 


25. Other investment credit . - ( 1 ) The National 
Bank may provide such financial assistance as it 
may consider necessary for promoting agriculture 
and rural development by - 

(a ) making loans and advances, by way of refi 
nance , on such terms and conditions as the Natio 
nal Bank may think fit to impose , to a State land 
development bank or a State co - operative bank 
or a scheduled bank or any other financial institu 
tion approved by the Reserve Bank in this behalf , 
and also rescheduling the payment of such loans 
and advances : 


Provided that no such guarantee shall be required 
in cases in which security to the satisfaction of the 
Board is furnished by the borrowing institution . 

( 2 ) No accommodation shall be granted by the 
National Bank under clause ( a ) or clause ( c ) of 
sub -section ( 1 ) of section 25 or section 32 to any 
scheduled bank unless security to the satisfaction of 
the Board is furnished by such scheduled bank . 


Provided that the maximum period for which 
any such loan or advance may be granted , whether 
originally or by rescheduling the payment thereof, 
shall not exceed twenty - five years ; 

(6 ) purchasing or selling, or subscribing to the 
bonds or debentures issued by any bank or ins . 
titution referred to in clause ( a ) and repayable 
within a period not exceeding twenty -five years 
from the dates on which they are issued ; 

( c ) making loans and advances on such terms 
and conditions as the National Bank may think 
fit to impose , to a State co - operative bank or a 
scheduled bank for the purpose of enabling such 
bank to make loans or advances to artisans, small 
-scale industries , industries in the tiny and decent 
ralised sector , village and cottage industries and 
those engaged in the field of handicrafts and other 
rural crafts and also rescheduling the payment of 
such loans and advances : 


( 3 ) Notwithstanding anything contained in sub - sec 
tion ( 1 ) or sub -section (2 ) , no guarantee or security 
referred to therein shall be required in any case in 
which the Board , for reasons to be recorded by it 
in writing , decides having regard to the nature and 
scope of the scheme or schemes for which accommo 
dation is granted by the National Bank that such 
security or guarantee is not necessary . 


29. Amounts and securities to be held in trust . 
( 1) Any sums received by a borrowing institution 
in repayment or realisation of loans and advances 
refinanced either wholly or partly by the National 
Bank shall , to the extent of the accommodation 
granted by the National Bank and remaining out 
standing , be deemed to have been received by the 
borrowing institution in trust for the National Bank , 
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and shall accordingly be paid by such institution to 
the National Bank , as per the repayment schedule 
fixed by the National Bank . 


( 2 ) Where an accommodation has been granted 
to a borrowing institution , all securities held , or 
which may be held , by such borrowing institution , 
on account of any transaction in respect of which 
such accommodation has been granted by the Na 
tional Bank , shall be held by such institution in trust 
for the National Bank . 


35. National Bank to have access to records. - ( 1 ) 
The National Bank shall have free access to all such 
records of any institution which seeks to avail of 
any credit facilities from the National Bank and to 
all such records of any such person who seeks to 
avail of any credit facilities from such institution , 
perusal whereof , may appear to the National Bank 
to be necessary in connection with the providing of 
finance or other assistance to such institution or the 
refinancing of any loan or advance made to such 
person by the borrowing insticution . 


30. Direct loans. --The National Bank may make 
loans and advances otherwise than by way of refi 
nance to any institution approved in this behalf by 
the Central Government on such terms and condi 
tions (including security ) and repayable within such 
period not exceeding twenty - five years as the Na 
tional Bank may deem fit. 


(2 ) The National Bank may require any institu 
tion or person referred to in sub -section ( 1 ) to fur 
nish to it copies of any of the records referred to in 
that sub - section and the institution or the person , 
as the case may be , shall be bound to comply with 
such requisition . 


31. Commission . The National Bank may receive , 
for the rendering of any of the services mentioned in 
This Chapter or Chapter VII, such commission or 
other consideration as may be agreed upon . 


36. Validity of loan or advance not to be questioned . 

Notwithstanding anything to the contrary con 
tained in any other law for the time being in force , 
the validity of any loan or advance granted by the 
National Bank in pursuance of the provisions of this 
Act shall not be called in question merely on the 
ground of non -compliance with the requirements of 
such other law as aforesaid or of any resolution , 
contract , memorandum , articles of association or 
other instrument : 


Provided that nothing in this section shall render 
valid any loan or advance obtained by any company 
or co - operative society where such company 
co -operative society is not empowered by its memo 
randum to obtain loans or advances . 


32. Issue of guarantees . - The National Bank may 
guarantee , with the prior approval of the Central 
Government and on such terms and conditions as 
may be agreed upon , deferred payments in connec 
tion with the purchase of capital goods — 

(i) due from a co -operative society approved by 
the Reserve Bank in this behalf or such other 
institutions which may , on the recommendation of 
the Reserve Bank , be approved by the Central Go 
vernment in this behalf , or 

(ii) due from any other person and guaranteed 
to the National Bank by a State land development 
bank or a State co - operative bank or a scheduled 
bank . 
33. Power to impose conditions for accommodation . 
- In entering into any transaction under this 
Chapter with a borrowing institution , the National 
Bank may impose such conditions as it may think 
necessary or expedient for protecting the interests 
of the National Bank , 


37. National Bank not to grant loans or advances 
against its own bonds or debentures . The National 
Bank shall not grant any loan or advance on the 
security of its own bonds or debentures . 


CHAPTER VI 


Other functions of the National Bank 


The 


38. Other functions of National Bank . 
National Bank 


34. Power to call for repayment before agreed 
period . -- Notwithstanding anything to the contrary 
contained in any agreement, the National Bank may, 
by notice in writing , require any borrowing institu 
tion to which it has granted any loan or advance to 
discharge forthwith in full its liabilities to the Na 
tional Bank 

(a ) if it appears to the Board that false or 
misleading information in any material particular 
was given in the application for the loan or 
advance ; or 

(b ) if the borrowing institution has failed to 
comply with any of the terms of its contract with 
the National Bank in the matter of the loan or 
advance ; or 

( c ) if there is a reasonable apprehension that 
the borrowing institution is unable to pay its 
debts or that proceedings for liquidation may be 
commenced in respect thereof ; or 

(d ) if for any reason , it is necessary so to do 
to protect the interests of the National Bank . 


(i ) shall co -ordinate its operations and the ope 
rations of yarious institutions engaged in the field 
of rural credit and maintain expert staff to study 
all problems relating to agriculture and rural de 
velopment and be available for consultation to the 
Central Government, the Reserve Bank , the State 
Governments , and the other institutions engaged in 
the field of rural development; 

( ii) may act as the agent for the Central Go 
vernment or a State Government or the Reserve 
Bank in the transaction of any business in respect 
of loans and advances granted or to be granted , 
or bonds or debentures purchased or subscribed 
for , or to be purchased or subscribed for ; 

( iii) may provide facilities for training, for disse 
mination of information and the promotion of 
research including the undertaking of studies , re 
searches, techno - economic and other surveys in the 
field of rural banking, agriculture and rural 
development and it may for the said purposes make 
grants including grants by way of provision for 
fellowships and chairs to any institution . 
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39. Incidental powers . - The National Bank may 
also do all such things as may be necessary or inci 
dental to or consequential upon the exercise of its 
powers, discharge of its functions and the perfor 
mance of its duties , under this Act, or under any 
other law for the time being in force . 

40. Deposits and investments . The National 
Bank may invest its funds in promissory notes , 
stocks or securities of the Central Government or 
keep the moneys deposited with the Reserve Bank , 
or with any agency of the Reserve Bank or , in con 
sultation with the Reserve Bank , with a State 
co -operative bank or a scheduled bank . 


44. Research and Development Fund. ( 1 ) The 
National Bank shall establish and maintain a Fund 
to be known as the Research and Development Fund , 
to which shall be credited 

( a ) such sums of money as are transferable to 
this Fund in accordance with section 47 ; 

(6 ) such sums of money as the Board may 
contribute every year to this Fund from out of 
its annuai profits ; and 

(C ) such gifts, grants , donations or benefaccions 
which the National Bank may receive and which 
the Board may earmark for this purpose. 

( 2 ) The Research and Development Fund shall 
be expended on matters of importance to agriculture, 
agricultural operations and rural development , in 
cluding the provision of training and research faci 
lities and the making of grants under clausę (iii ) 
of section 38 . 


- 


41. Credit information . The National Bank may , 
for the purpose of the efficient discharge of its 
functions under this Act, collect from or furnish 
to the Central Government , the Reserve Bank or 
any banking company or such other financial ins 
titution as may be notified by the Central Govern 
ment in this behalf , credit information or other 
information , 

Explanation . For the purposes of 
this section , the expressions " banking 
company " and " credit information " shall 
have the same meanings as in section 45A 
of the Reserve Bank of India Act , 1934 . 2 of 1934 . 


45.Reserve Fund and other Funds . — The National 
Bank shall establish a Reserve Fund and such other 
Funds as the Board may consider necessary by 
transferring such sums as it may deem fit , out of 
its annual profits and out of receipts from gifts , 
grants , donations or benefactions, which it may 
receive. 


CHAPTER VIIT 

46. Preparation of balance - sheet, etc., of National 
Funds, accounts and audit 

Bank . ( 1 ) The balance - sheet and accounts of the 
42. National Rural Credit (Long Term Operations ) 

National Bank shall be prepared and maintained in 

such form and manner as may be prescribed . 
Fund . -- ( 1 ) The National Bank shall establish and 
maintain a Fund to be known as the National Rural 

( 2 ) The Board shall cause the books and accounts 
Credit ( Long Term Operations) Fund . 

of the National Bank to be balanced and closed 
( 2 ) The Fund shall ( in addition to assets and as on the thirtieth day of June , each year. 
liabilities transferred under section 18 ) include , 
(a ) such sums of money as the Central Go 

47. Disposal of surplus... After making provision 
vernment and the State Governments may con 

for bad and doubtful debts , depreciation of assets 
tribute from time to time; 

and all other matters for which provision is neces 

sary or expedient or which is usually provided for 
(b ) such sums of money as the Reserve Bank by bankers , and for the Funds referred to in sections 
may contribute every year ; and 

42, 43 and 45 , the National Bank shall transfer 
( c ) such further sums of money as the Board 

(i) for a period of fifteen years, following the 
may contribute every year . 

accounting year during which the National Bank 
( 3 ) The amount in the said Fund shall be applied 

is established , the amount remaining (hereafter in 
by the National Bank only to provide financial 

this section referred to as surplus ) to the Re 
assistance by way of loans and advances under 

search and Development Fund under section 44 ; 

and 
section 23 , section 24 , sub - section ( 1 ) of section 25 
or section 27 or for the purposes of section 26 . 

(ii) after the expiry of the said period of fif 
43. National Rural Credit ( Stabilisation ) Fund . - 

teen years the National Bank shall, after making 

provision for the Fund referred to in clause (0 ) 
( 1 ) The National Bank shall establish and maintain 

Transfer half of the balance of surplus to the 
a Fud to be known as the National Rural Credit 

Central Government and the other half to the 
( Stabilisation ) Fund . 

Reserve Bank . 
( 2 ) The Fund shall ( in addition to assets and 
liabilities transferred under section 18 ) include, - 

48. Audit . - ( 1 ) The accounts of the 

National Bank shall be audited by audi 
(a ) such sums of money as the Central Go 

tors duly qualified to act as auditors 
vernment and the State Governments may con 

under sub - section ( 1 ) of section 226 of 
tribute from time to time ; 

the Companies Act , 1956 , who shall be : 1 of 1956 . 
(0 ) such sums of money as the Reserve Bank appointed by the Central Government in 
may contribute every year ; and 

consultation with the Reserve Bank , for 

such term and on such remuneration as 
(c ) such further sums of money as the Board 

the Central Government may fix , 
may contribute every year . 

( 3 ) The amounts in the said fund shall be applied (2 ) The auditors shall be supplied with a copy of 
by the National Bank only to provide loans and the annuat balance -sheet of the National Bank and it 
advances under section 22 . 

shall be their duty to examine it together with the 
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accounts and vouchers relating thereto and they shall 
have a list delivered to them of all books kept by 
the National Bank and shall at all reasonable times 
have access to the books, accounts , vouchers and 
other documents of the National Bank . 


( 3 ) Subject to the provisions of sub- section (6 ) , 
at any time before the expiry of six months from 
the appointed day, the Reserve Bank may, in public 
interest, transfer to the National Bank , such members 
of the staff of Reserve Bank whom the Reserve 
Bank considers as engaged , or as suitable to be 
engaged , in attending to the work of a nature which 
is same or similar to that which the National Bank 
may require for its efficient functioning , and upon 
such transfer they shall be deemed to be appointed 
by the National Bank under sub - section ( 1) with 
effect from the date of such transfer : 


( 3 ) The auditors may , in relation to the accounts 
of the National Bank , examine any director of the 
Board or any officer or other employee of the Na 
tional Bank and shall be entitled to require from the 
Board or officers or employees of the National Bank 
such information and explanation as they may think 
necessary for the performance of their duties . 


Provided that every person so transferred may, 
before the expiry of a period of six months from 
the appointed day , or before the expiry of a period 
of thirty days from such transfer , whichever period 
expires later , elect to go back to the Reserve Bank 
by exercising an option in writing to that effect , 
the option once exercised being final, and on the 
exercise of such option , the Reserve Bank shall, 
before the expiration of a period of eighteen months 
from the appointed day , take back such member 
of the staff and he shall be deemed to have been 
on deputation to the National Bank during the period 
he was a member of the staff of the National Bank . 


( 4 ) The auditors shall make a report to the Natio 
-Dual Bank upon the annual balance - sheet and accounts 
examined by them and in every such report, they 
shall state whether in their opinion the balance - sheet 
is a full and fair balance -sheet containing all neces 
sary particulars and properly drawn up so as to 
exhibit a true and fair view of the state of affairs 
of the National Bank and in case they had called 
for any explanation or information from the Board 
or any officer or other employee of the National 
Bank , whether it has been given and whether it is 
satisfactory . 

( 5 ) The National Bank shall furnish to the Central 
Government and the Reserve Bank within four 
months from the date on which the annual accounts 
of the National Bank are closed and balanced , a copy 
of its balance -sheet as on the close of that year 
together with a copy of the profit and loss account 
for the year and a copy of the auditors report and a 
report of the working of the National Bank during 
the relevant year , and the Central Government shall, 
as soon as may be after they are received by it, cause 
the same to be laid before each House of Parliament 
and cause the copies of the said balance -sheet, profit 
and loss account and auditors report to be published 
in the Official Gazette . 


( 1 ) ( a ) Any member of the staff of the Reserve 
Bank who is not appointed under sub - section ( 3 ) , 
may , if he so desires , make an application to the 
Reserve Bank within six months from the appointed 
day, to be considered for appointment as a member 
of the staff of the National Bank . 


( b ) The Reserve Bank may, in consultation with 
the National Bank , consider such application having 
regard to the suitability of the person so applying , 
the availability of vacancies in the National Bank , 
the exigencies of service in the Reserve Bank and 
the National Bank and such other factors as may be 
considered relevant in this regard , and , if the Reserve 
Bank is satisfied having regard to these factors , that 
such applicant is suitable for being so appointed , 
recommend his appointment to the National Bank . 


(6 ) Without prejudice to anything contained in the 
preceding sub -sections, the Central Government may, 
at any time, appoint the Comptroller and Auditor 
General of India to examine and report upon the 
accounts of the National Bank and any expenditure 
incurred by him in connection with such examination 
and report shall be payable by the National Bank to 
the Comptroller and Auditor General of India . 

49. Returns. - The National Bank shall furnish , 
from time to time, to the Central Government and to 
the Reserve Bank , such returns as the Central Go 
vernment or the Reserve Bank may require . 


(C ) The National Bank may thereupon , within · 
eighteen months from the appointed day , appoint 
such a person applying under this sub- section, as a 
member of the staff of the National Bank , and on 
such appointment, such a person shall be deemed to 
have been appointed in the National Bank under 
sub - section ( 3 ) : 


Provided that the proviso to sub -section ( 3 ) and 
the proviso to sub - section (5 ) shall not apply in 
respect of such a person . 


CHAPTER X 


Staff 


50. Staff of National Bank . ( 1 ) The National 
Bank may appoint such number of officers and 
other employees as it considers necessary or desirable 
for the efficient performance of its functions and 
determine the terms and conditions of their appoint 
ment and service . 


(5 ) Notwithstanding anything contained elsewhere 
in this Act or in any other law or in any contract , 
for the time being in force , at any time before the 
expiry of six months from the appointed day , the 
Reserve Bank may , if it considers it necessary in 
consultation with the National Bank so to do in the 
interest of the National Bank , transfer on promotion 
any member of the staff of the National Bank to the 
Reserve Bank , and on such transfer to the Reserve 
Bank , each such member of the staff shall be deemed 
to be a member of the staff of the Reserve Bank and 
shall be entitled to the same salary, emoluments 
and other conditions of service to which he was 
entitled immediately before the date of such transfer , 


(2 ) Without prejudice to the provisions of sub 
-section ( 1 ) , it shall be lawful for the National Bank 
to utilise , and for the Reserve Bank to make available , 
the services of such staff of the Reserve Bank on 
such terms and conditions as may be agreed upon 
between the National Bank and the Reserve Bank .. 
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including benefits , if any, arising directly out of such 
promotion : 


staff of the Reserve Bank on the appointed day shall, 
so far as may be, apply to the staff of the National 
Bank , unless and until the National Bank alters or 
amends the same : 


Provided that every member of the staff who is 
transferred as aforesaid may , before the expiry of 
a period of six months from the appointed day or 
within thirty days from such transfer , whichever 
period expires later , elect to go back to the National 
Bank by exercising an option in writing to that 
effect, the option once exercised being final, and on 
the exercise of such option , the National Bank shall , 
before the expiration of a period of eighteen months 
from the appointed day , take back such member of 
the staff and he shall be deemed to have been on 
deputation to the Reserve Bank during the period 
he was a member of the staff of the Reserve Bank . 


Provided that after the appointed day , any such 
alteration or amendment may be effected by the 
National Bank as regards provident fund regulations 
in accordance with section 60, and as regards the 
other rules in the manner they would have been 
altered or amended but for this sub -section : 


(6 ) Every person , 

(a ) who , immediately before the date appointed 
under sub - section ( 1 ) of section 16 , is a member 
of the staff of the Agricultural Refinance and De 
velopment Corporation ; or 

( b ) who is a member of the staff of the Reserve 
Bank but whose services are being utilised imme 

diately before that date by the said Corporation , 
shall be deemed to be appointed by the National 
Bank under sub - section ( 1 ) on the said date : 


Provided further that after the expiry of six 
months from the appointed day, the balances held 
in the Reserve Bank of India Employees Provident 
Fund to the credit of any member of the staff of the 
Reserve Bank whose services are transferred under 
this section to the National Bank and who does not 
opt to go back to the Reserve Bank , shall be trans 
ferred to , and held in , the Proyident Fund of the 
National Bank on same or similar terms subject to 
which those balances were held earlier in the Reserve 
Bank of India Employees Provident Fund . 


( 10 ) Notwithstanding anything contained in any 
other law , settlement, or agreement, every person 
employed by the National Bank or whose services 
have been transferred to the National Bank under 
this Act, shall be liable to serve anywhere in India . 


. 


Provided that every member of the staff of the 
Reserve Bank , who is so deemed to be appointed , 
and who was not recruited specifically for utilisation 
in the Agricultural Refinance and Development Cor 
poration , may , before the expiry of a period of six 
months from the appointed day or within a period 
of thirty days from the date appointed under sub 
-section ( 1) of section 16 , whichever period expires 
later , elect to go back to the Reserve Bank by exercis 
ing an option in writing to that effect, the option 
once exercised being final, and on the exercise of such 
option , the Reserve Bank shall , before the expira . 
tion of a period of eighteen months from the appoin 
ted day, take back such member of the staff and he 
shall be deemed to have been on deputation to the 
National Bank during the period he was a member 
of the staff of the National Bank . 


( 11) Notwithstanding anything contai 
ned in the Industrial Disputes Act, 1947 , 14 of 1947. 
or any other law for the time being in 
force , or in any award , judgment , decree , 
decision or order of any Industrial Tri 
bunal, Court or other authority , or any 
settlement or agreement, made or entered 
into before the date of transfer to the Na 
tional Bank of the services of any person 
under this section , the National Bank shall 
be free to alter, amend or repeal in such 
manner and to such extent it may consider 
necessary , any of the terms and conditions 
of service applicable to such persons 
whose services are so transferred to the 
National Bank and who are appointed in 
the National Bank under this section 
except that the National Bank shall not 
alter to their prejudice the terms relating 
to payment of salary and other emolu 
ments , retirement benefits and eligibility 
for leave , 


( 7 ) Notwithstanding anything contained in any 
other law or in any agreement, for the time being 
in force, no member of the staff shall be entitled to 
claim any compensation for , or in relation to any 
matter concerning , his transfer, appointment or as 
the case may be , return , under sub -sections ( 3 ) to (6 ) 
and no claim in respect thereof shall be entertained 
by any court, tribunal or other authority . 


Explanation . For the purposes of this section , 
" appointed day " means the date of establishment 
of the National Bank under section 3 . 


CHAPTER LX 


Miscellaneous 


(8 ) Subject to the provisions of sub -section ( 10 ) 
and sub -section ( 11 ) , every member of the staff of 
the Agricultural Refinance and Development Cor 
poration or of the Reserve Bank who is deemed to 
be appointed as a member of the staff of the National 
Bank under this section , shall be deemed to have 
been appointed by the National Bank on the same 
salary , emoluments and other terms and conditions 
of service to which he was entitled immediately 
before his appointment in the National Bank . 


51. Obligation as to fidelity and secrecy . -- ( 1 ) The 
National Bank shall not, except as otherwise required 
by this Act or any other law , divulge any information 
relating to , or to the affairs of , its constituents except 
in circumstances in which it is , in accordance with 
the law or practice and usage customary among 
bankers , necessary or appropriate for the National 
Bank to divulge such information . 

( 2 ) Every director , member of a committee , audi 
tor , officer or other employee of the National Bank 


(9 ) The provisions relating to superannuation 
benefits , namely, the regulations relating to provident 
fund and the rules relating to payment of gratuity 
and compassionate gratuity and any other provision 
relating to superannuation as are applicable to the 


-- 
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or of the Reserve Bank , whose services are utilised 
by the National Bank under the provisions of this 
Act, shall , before entering upon his duties, make a 
declaration of fidelity and secrecy in the form set 
out in the First Schedule to this Act . 


( 2 ) If any person fails to produce any book , 
account or other document, or to furnish any state 
ment or information which , under the provisions 
of this Act , it is his duty to produce or furnish , 
he shall be punishable with a fine which may extend 
to two thousand rupees in respect of each offence 
and in the case of a continuing failure, with an 
additional fine which may extend to one hundred 
rupees for every day during which the failure con 
tinues after conviction for the first such failure . 


52. Defects in appointment not to invalidate acts , 
etc.- ( 1 ) No act or proceeding of the Board or of 
any committee of the National Bank shall be ques 
tioned on the ground merely of the existence of any 
vacancy in , or defect in the constitution of , the Board 
or the committee , as the case may be. 


(2 ) No act done by any person acting in good 
faith as a director of the Board or as a member of a 
committee of the National Bank shall become invalid 
merely on the ground that he was disqualified to be 
a director or that there was any other defect in his 
appointment . 


57. Offences by companies . -- ( 1 ) Where an offence 
has been committed by a company , every person 
who, at the time the offence was committed , was 
in charge of , and was responsible to the company 
for the conduct of the business of the company, 
as well as the company, shall be deemed to be guilty 
of the offence and shall be liable to be proceeded 
against and punished accordingly : 


EL 


53. Protection of action taken under the Act . 
No suit or other legal proceeding shall lie against the 
National Bank or any director or any officer or other 
employee of the National Bank or any other person 
authorised by the National Bank to discharge any 
functions under this Act for any loss or damage 
caused or likely to be caused by anything which is 
in good faith done or intended to be done in pur 
suance of this Act or of any other law or provision 
having the force of law . 


Provided that nothing contained in this sub- sec 
tion shall render any such person liable to any 
punishment provided in this Act, if he proves that 
the offence was committed without his knowledge 
or that he exercised all due diligence to prevent 
the commission of such offence . 


54. Indemnity of directors. — ( 1 ) Every director 
shall be indemnified by the National Bank against 
all losses and expenses incurred by him in , or in 
relation to , the discharge of his duties, except such 
as are caused by his own wilful act or default . 


( 2 ) Notwithstanding anything contained in sub 
-section ( 1 ) , where an offence under this . Act has 
been committed by a company and it is proved that 
the offence has been committed with the consent 
or connivånce of , or is attributable to any neglect 
on the part of any director , manager , secretary or 
other officer of the company, such director, mana 
ger , secretary or other officer shall also be deemed 
" to be guilty of that offence and shall be liable to 
be proceeded against and punished accordingly . 
Explanation . - For the purposes of this section 

(a ) , " compañy " means any body corporate and 
includes a firm or other association of indivi 
duals ; and 


(2 ) A director shall not be responsible for any 
other director or for any officer or other employee 
of the National Bank or for any loss or expenses 
resulting to the National Bank from the insuffici 
ency or deficiency of the value of, or title to , any 
property or security acquired or taken on behalf 
of the National Bank or the insolvency or wrongful 
act of any debtor or any person under obligation to 
the National Bank or anything done in good faith 
in the execution of the duties of his office in re 
lation thereto . 


( 6 ) " director " , in relation to a firm , means a 
partner in the firm . 


58. Bankers Books Evidence Act, 1891, 
to apply in relation to National Bank . 
The Bankers Books Evidence Act, 1891 , 18 of 1891. 
shall apply in relation to the National 
Bank as if it were a bank as defined in 
section 2 of that Act. 


55. Exemption from income tax, etc. ---- 
Notwithstanding anything contained in 
the Income- tax Act, 1961, or the Com- 43 of 1961. 
panies (Profits ) Surtax Act, 1964 , or 7 of 1964 . 
any other enactment for the time being in 
force relating to tax on income, profits 
or gains, the National Bank shall not be 
liable to pay income- tax , surtax or any 
other tax in respect of any income, profits 
or gains derived or any amount received 
by the National Bank . 


59. Liquidation of National Bank . --No provision 
of law relating to the winding up of companies shall 
apply to the National Bank and the National Bank 
shall not be placed in liquidation save by order of 
the Central Government and in such manner as 
it may direct, 


56. Penalties . ( 1 ) Whoever in any return , balan 
ce - sheet, or other document or in any information 
required or furnished by or under or for the purpo 
ses of any provision of this Act , wilfully makes a 
statement which is false in any material particular , 
knowing it to be false , or wilfully omits to make a 
material statement, shall be punishable with impri 
sonment for a term which may extend to three 
years and shall also be liable to fine. 


60. Power of Board to make regulations. - ( 1 ) 
The Board may , with the previous approval of the 
Central Government and in consultation with the 
Reserve Bank , by notification , make regulations not 
inconsistent with this Act to provide for all matters 
for which provision is necessary or expedient for 
the purpose of giving effect to the provisions of 
this Act . 


( 2 ) In particular and without prejudice to the ge 
nerality of the foregoing power , such regulations 
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or be of no effect, as the case may be ; so , however , 
that any such modification or annulment shall be 
without prejudice to the validity of anything pre 
viously done under that regulation . 

61. Amendment of certain enactments . The 
enactments specified in the Second Schedule to this 
Act shall be amended in the manner provided therein 
and unless otherwise provided in that Schedule , such 
amendments shall take effect on and from the date 
of establishment of the National Bank under sec 
tion 3 . 


inay provide for all or any of the following matters , 
namely : -- 

( a ) the fees or allowances that may be paid 
to the directors or members of the Advisory 
Council ; 

(b ) the times and places of the meetings of 
Board or the Executive Committee or the Advi 
sory Council and the procedure to be followed 
at such meetings including the quorum necessary 
for the transaction of business ; 

( c ) the number of directors constituting the 
Executive Committee and the functions that such 
Committee shall discharge; 

( d ) the manner and terms of issue and redem 
ption of bonds and debentures by the National 
Bank ; 

( e ) the conditions which the National Bank 
may impose in granting loans and advances ; 

( f) the manner and conditions subject to which 
the National Bank may borrow in foreign cur 
rency ; 

( g ) the form and manner in which the balance 
-sheets and the accounts of the National Bank 
shall be prepared or maintained ; 

(h ) the forms of returns and statements which 
the National Bank may require under this Act ; 

(i ) the duties and conduct, salaries , allowances 
and conditions of service of officers and other 
employees ; 

( 1) the establishment and maintenance of pro 
vident or other benefit funds for employees of the 
National Bank ; and 


62. Power to remove difficulty. - If any difficulty, 
arises in giving effect to the provisions of this ct , 
the Central Government may , by order, not incon 
sistent with the provisions of this Act, remove the 
difficulty : 

Provided that no such order shall be made after 
the expiry of a period of three years from the com 
mencement of this Act. " 


THE FIRST SCHEDULE 

[ See section 51 ( 2 ) ] 
Declaration of fidelity and secrecy 


I do hereby declare that I will faithfully , truly and 
to the best of my skill and ability execute and per 
form the duties required of me as director , auditor , 
officer or other employee (as the case may be ) of 
the National Bank for Agriculture and Rural De 
velopment and which properly relate to the office 
or position held by me in the said National Bank . 


( ) such other matters for which the Board 
may consider it expedient or necessary to provide 
for by way of regulations. 


I further declare that I will not communicate or 
allow to be communicated to any person not legally 
entitled thereto any information relating to the 
affairs of the National Bank for Agriculture and 
Rural Development or to the affairs of any person 
having any dealing with the said National Bank nor 
will I allow any such person to inspect or have 
access to any books or documents belonging to or 
in the possession of the National Bank for Agricul 
ture and Rural Development and relating to the 
business of the said National Bank or the business 
of any person having any dealing with the said Na 
tional Bank , 
Signed before me 

( Signature ) 


( 3 ) Any regulation which may be made by the 
Board under this Act may be made by the Reserve 
Bank , in consultation with the Central Government, 
before the expiry of three months from the date of 
establishment of the National Bank , and any regu 
lation so made may be altered and rescinded by the 
Board in the exercise of its powers under this Act. 

( 4 ) The power to make regulations conferred by 
this section shall include the power to give retros 
pective effect to the regulations or any of them 
from a date not earlier than the date of commen 
cement of this Act , but no retrospective effect shall 
be given to any regulation so as to prejudicially 
affect the interests of any person to whom such re 
gulation may be applicable . 

(5 ) The Central Government shall cause every 
regulation made under this Act to be laid , as soon 
as may be after it is made, before each House of 
Parliament, while it is in session , for a total period 
of thirty days which may be comprised in onė 
session or in two or more successive sessions, and 
if , before the expiry of the session immediately 
following the session or the successive sessions afo 
resaid , both Houses agree in making any modifica 
tion in the regulation or both Houses agree that the 
regulation should not be made, the regulation shall 
thereafter have effect only in such modified form 


THE SECOND SCHEDULE 

(See section 61 ) 
Amendments to certain enactments 

PART I 
Amendments to the Reserve Bank of India Act , 1934 


( 2 of 1934 ) 
Amendments 


1 


1. In section 2 , 

( a ) clauses (a ) , (ai) , (bi ), ( ii ) , (biii) , (biv ) , 
( ov ) , ( bviii) , ( ci) , ( cia ) , ( cii) , ( ciii) , ( cio ) , ( cv ) 
and ( f ) shall be omitted ; 

(6 ) after clause (cc ) , the following clause shall 
be inserted , namely : – 

( ccc ). " National Bank " means the National 
Bank for Agriculture and Rural Development 
established under section 3 of the National 
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change and promissory notes payable in India as 
are eligible for purchase by the Bank under sub 
-clause ( a ) or sub - clause (6 ) or sub- clause ( bb ). 
of clause ( 2 ) of section 17 or under clause ( 1 ) 
of section 18." . 


* Bank for Agriculture and Rural Development 

Act , 1981 ; ; 

( c ) after clause ( g ) , the following clauses shall 
be inserted , namely : — 

(h ) “ agricultural operations” , central co 
-operative bank " , " co -operative society " , " crops" , 
" marketing of crops " , " pisciculture" , " regional 
rural bank " and " State co - operative bank " shall 
have the meanings respectively assigned to them 
in the National Bank for Agriculture and Rural 
Development Act, 1981 ; 

( i) " co - operative bank " , " co -ope 
rative credit society " , " director” , 
" primary agricultural credit society ” , 
" primary co - operative bank " and 
“ primary credit society " shall have 
the meanings respectively assigned 
to them in Part V of the Banking 
Regulation Act , 1949 ; . 

- 10 of 1949. 


5. In section 42 , - 

( a ) in the Explanation occurring after sub - sec 
tion ( 1 ) , in sub - clause ( ii) of clause ( c ) , for the 
expression " Agricultural Refinance and Develop 
ment Corporation " , the expression “ National 
Bank " shall be substituted ; 

(6 ) after sub - section (6 ) , the following sub - sec 
tion shall be inserted , namely : 

" (6A ) In considering whether a State co -ope 
rative bank or a regional rural bank should be in 
cluded in or excluded from the Second Schedule , 
it shall be competent for the Bank to act on a 
certificate from the National Bank on the question 
whether or not a State co - operative bank or a re 
gional rural bank , as the case may be , satisfies the 
requirements as to paid - up capital and reserves or 
whether its affairs are not being conducted in a 
manner detrimental to the interests of its depo 
sitors ." . 


2. In section 8 , in sub -section (2 ) , after the exist 
ing proviso , the following proyiso shall be inserted , 
namely : -- 

" Provided further that the Central Government 
may , in consultation with the Bank , appoint a De 
puty Governor as the Chairman of the National 
Bank , on such terms and conditions as that Go 
vernment may specify .” . 
3. In section 17 , 

(a ) for clause (4AA ) , the following cause shall 
be substituted , namely : 

“ (4AA ) the making of annual contributions 
to the National Rural Credit (Long Term Ope 
rations ) Fund and the National Rural Credit 
( Stabilisation ) Fund established under sections 
42 and 43 , respectively , of the National Bank 
for Agriculture and Rural Development Act , 
1981 ; " ; 

(6 ) for clause (4E ) the following clause shall 
be substituted , namely : 

" (4E ) the making to the National Bank of 
loans and advances repayable on demand or on 
the expiry of fixed period not exceeding eighteen 
months from the date of making of the loan or 
advance , either 

(i ) against the security of stocks, funds 
and securities ( other than immovable pro 
perty ) in which a trustee is authorised to in 
vest trust money by any law for the time 
being in force in India ; or 

( ii ) on such other terms and conditions as 
the Bank may specify ;" ; 
( c ) in clause (8A ) , for the expression " Agricul 
tural Refinance and Development Corporation " , 
the expression " National Bank " shall be subs 
tituted . 


6. Appointment of agents .-- For section 45 , the 
following section shall be substituted , namely : 

" 45. ( 1) Unless otherwise directed 
by the Central Government with refe 
rence to any place, the Bank may , 
having regard to public interest, conve 
nience of banking, banking develop 
ment and such other factors which in 
its opinion are relevant in this regard , 
appoint the National Bank , 

or the 
State Bank , or a corresponding new 
bank constituted under section 3 of 
the Banking Companies (Acquisition 
and Transfer of Undertakings ) Act , 
1970 , or a corresponding new bank 5 of 1970 . 
constituted under section 3 of the 
Banking Companies (Acquisition and 
Transfer of Undertakings ) Act, 1980 , 40 of 1980 . 
or any subsidiary bank as defined in 
the State Bank of India ( Subsidiary 
Banks ) Act, 1959 , as its agent at all. 38 of 1959. 
places, or at any place in India for such 
purposes as the Bank may specify . 

(2 ) When any bank is appointed by 
the Bank as its agent under sub - section 
( 1 ) to receive on behalf of the Bank any 
payment required to be made into the 
Bank , or any bill, hundies or other 
securities required to be delivered into 
the Bank , under any law or rule , regu 
lations or other instructions having 
the force of law , the same may be paid 
or delivered into the bank so appointed 
as the agent of the Bank ." . 


4. For sub -section (3 ) of section 33 , the following 
sub - section shall be substituted , namely : 


“ ( 3 ) The remainder of the assets shall be held 
in rupee coin , Government of India rupee securities 
of any maturity , promissory notes drawn by the 
National Bank for any loans or advances under 
clause ( 4E ) of section 17 and such bills of ex 


7. On and from the date appointed under sub 
-section ( 1 ) of section 18 of the National Bank for 
Agriculture and Rural Development Act , 1981 , for 
sections 46A and 46B , the following section shall be 
substituted , namely : - 

" 46A . Contribution to National Rural Credit 
(Long Term Operations ) . The Bank shall contri 
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bute every year such sums of money as it may con 
sider necessary and feasible to do so , to the Na 
tional Rural Credit (Long Term Operations ) Fund 
and the National Rural Credit (Stabilisation ) Fund 
established and maintained by the National Bank 
under sections. 42 and 43, respectively , of the Na 
tional Bank for Agriculture and Rural Develop 
ment Act, 1981." . 


5. In section 26 , after the existing proviso , the 
following proviso shall be inserted , namely : 67 

" Provided further that every regional rural bank 
shall also furnish a copy of the said return to the 
National Bank ." . 


8. Rural Credit and Development. For section 54 , 
the following section shall be substituted , namely : 


6. In section 27, after sub - section ( 2 ) , the follow 
ing sub - section shall be inserted , namely : -- 

" ( 8 ) Every regional rural bank shall submit a 
copy of the return which it submits to the Reserve 
Bank under sub - section ( 1 ) also to the National 
Bank and the powers exercisable by the Reserve 
Bank under sub - section ( 2 ) may also be exercised 
by the National Bank in relation to regional rural 
banks. " 


“ 54. The Bank may maintain expert staff to 
study various aspects of rural credit and develop 
ment and in particular it may, — 

(a ) tender expert guidance and assistance to 
the National Bank ; 

( b ) conduct special studies in such areas as 
it may consider necessary to do so for promoting 
integrated rural development.” . 


7. For section 28 , the following section shall be 
substituted , namely : 

“ 28 . Power to publish information . The 
Reserve Bank or the National Bank , or both , if 
they consider it in the public interest so to do , 
may publish any information obtained by them 
under this Act in such consolidated form as they 
think fit . " . 


PART i 


; 


Amendments to the Banking Regulation Act, 1949 

( 10 of 1949 ) 
Amendments 


8. In section 31, after the existing proviso , the 
following proviso shall be inserted , namely : 

" Provided further that a regional rural bank 
shall furnish such returns also to the National 
Bank ." . 


9. In sub - section ( 3 ) of section 34A , after the 
words " the Industrial Development Bank of India ," , 
the words " the National Bank " shall be inserted . 


1. In section 5 , 

(i) after clause (h ) , the following clause shall 
be inserted , namely : - 

(ha ) " National Bank ” means the National 
Bank for Agriculture and Rural Development 
established under section 3 of the National Bank 
for Agriculture and Rural Development Act, 
1981 ; ; 

( ii ) after clause ( 1) , the following clause shall 
be inserted namely : 

( ja ) " regional rural bank " means 

a regional rural bank established 
* under section 3 of the Regional Rural 
Banks Act, 1976 ; 

21 of 1976 . 


10. In section 35 , after sub -section (5 ) , the follow 
ing sub -section shall be inserted , namely : 

" (6 ) The powers exercisable by the Reserve 
Bank under this section in relation to regional ru 
ral banks may (without prejudice to the exercise 
of such powers by the Reserve Bank in relation 
to any regional rural bank whenever it considers 
necessary so to do ) be exercised by the National 
Bank in relation to the regional rural banks , and 

accordingly , sub -sections ( 1) to (5 ) shall apply in 
1 : relation to regional rural banks as if every refe 

rence therein to the Reserve Bank included also a 
reference to the National Bank . " 


i 


11. In şub -section (3 ) of section 36AD , after the 
words " the Industrial Development Bank of India ;" ; 
the words " the National Bank " shall be inserted . 


2. În section 23 , after sub - section (4 ) , the follow 
ing sub -section shall be inserted , namely : 

* (4A ) Any regional rural bank requiring the 
permission of the Reserve Bank under this section 
shall forward its application to the Reserve Bank 
through the National Bank which shall give its 
comments on the merits of the application and 
send it to the Reserve Bank : 

Provided that the regional rural bank shall also 
send an advance copy of the application directly 
to the Reserve Bank . ” . 

3. In section 24 , to sub - section (3 ) ; the following 
proviso shall be added , namely : --- 

" Provided that every regional rural bank shall 
also furnish a copy of the said return to the Na 
tional Bank . ” . 


12. In section 47 , for the words the Reserve 
Bank ” , wherever they occur , the words " the Re 
serve Bank or, as the case may be, the National 
Bank " shall be substituted . 


13. In section 56 , 

( i) in clause ( c ), for sub - clause (i ) , the follow 
ing sụb -clause shall be substituted , namely : - 

" ( ) after clause ( cc ); the following clauses 
shall be inserted , namely : - 

::!! 
(cci) " co -operative bank " means a state 
co - operative: bank , a central co -operative bank 
and a primary co - operative bank ;: 

(ccii) " co -operative credit society , means a 
50... co-operative society, the primary object of 
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4. In section 25 , to sub - section ( 2 ) , the following 
proviso shall be added , namely : 

"" Provided that every regional rural bank shall 
also furnish a copy of the said return to the Na 
tional Bank ." 

... 


de added, namely : 


SERIES I No. 2 


40 


provided by the State Government for the 
purpose. 


which is to provide financial accommodation 
to its members and includes a co - operative 
land mortgage bank ; 

( cciii ) " director " , in relation to a co -opera 
tive society , includes a member of any com 
mittee or body for the time being vested with 
the management of the affairs of that society ; 

( cciv ) " primary agricultural credit society " 
means a co -operative society , -- 

( 1 ) the primary object or principal busi 
ness of which is to provide financial accom 
modation to its members for agricultural 
purposes or for purposes connected with 
agricultural activities (including the mar 
keting of crops ) ; and 

( 2 ) the bye - laws of which do not permit 
admission of any other co - operative society 
as a member : 

Provided that this sub - clause shall not 
apply to the admission of a co -operative 
bank as a member by reason of such co - ope 
rative bank subscribing to the share capital 
of such co - operative society out of funds 
provided by the State Government for the 
purpose ; 

( cc ) " primary co - operative bank " means 
a co -operative society , other than a primary 
agricuītural credit society , - 

( 1 ) the primary object or principal busi 
ness of which is the transaction of banking 
business ; 


Explanation . — If any dispute arises as to 
the primary object or principal business of 
any co - operative society referred to in clauses 
( cciv ) , ( cou ) and ( ccvi ) ; a determination 
thereof by the Reserve Bank shall be final ; 

(ccvii ) " central co - operative bank ” , “ co -ope 
rative society " , " primary rural credit society " 
and " state co -operative bank " shall have the 
meanings respectively assigned to them in 
the National Bank for Agriculture and Rural 
Development Act, 1981 ; ;" ; 
(ii ) in clause (p ) , - 

( a ) for the words , figures and brackets " in 
section 23 , for sub - section ( 1 ) , the following 
sub -section shall be substituted , namely " , the 
following shall be substituted , namely : 

" in section 23 , 

( i) for sub -section ( 1 ) , the following 
sub -section shall be substituted , namely " ; 
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(b ) after sub - clause (i ) , the following sub 
-clause shall be inserted , namely : - 


L. 


(ii ) after sub - section ( 4 ) , the following 
sub -section shall be inserted , namely : 

“ (4A ) Any co -operative bank requiring 
the permission of the Reserve Bank under 
this section shall forward its application 
to the Reserve Bank through the National 
Bank which shall give its comments on the 
merits of the application and send it to the 
Reserve Bank : 


( 2 ) the paid -up share capital and reserves 
of which are not less than one lakh of 
rupees ; and 


( 3 ) the bye- laws of which do not permit 
admission of any other co - operative society 
as a member : 


Provided that the co - operative bank shall 
also send an advance copy of the application 

directly to the Reserve Bank ." ; ; 
(iii ) in clause ( q ) , after sub -clause ( ü ), the 
following sub -clause shall be inserted , namely : 


" (iii) to sub -section ( 3 ) , the following proviso 
shall be added , namely : 


*Provided that every co -operative bank , 
other than a primary co- operative bank , shall 
also furnish à copy of the said return to the 
National Bank . . 


Provided that this sub - clause shall not 
apply to the admission of a co -operative 
bank as a member by reason of such co -ope 
rative bank subscribing to the share capital 
of such co -operative society out of funds 
provided by the State Government for the 
purpose ; 

( covi) " primary credit society " means & 
co -operative society , other than a primary 
agricultural credit society , - 

( 1 ) the primary object or principal busi 
ness of which is the transaction of banking 
business ; 

( 2 ) the paid -up share capital and reserves 
of which are less than one lakh of rupees ; 
and 

( 3 ) the bye - laws of which do not permit 
admission of any other co - operative society 
as a member : 


( iv ) after clause ( r ) , the following clauses shall 
be inserted , namely : - 


(ri) in the second proviso to section 26 , for 
the expression “ regional rural bank " , the ex 
pression “ co - operative bank , other than a pri 
mary co - operative bank ” shall be substituted ; 

( rii ) in section 27, for sub - section ( 3 ) , the 
following sub -section shall be substituted , na 
mely : 


Provided that this sub - clause shall not 
apply to the admission of a co -operative 
bank as a member by reason of such co -ope 
rative bank subscribing to the share capital 
of such co - operative society out of funds 


" ( 3 ) Every co -operative bank , other than 
a primary co -operative bank , shall submit a 
copy of the return which it submits to the 
Reserve Bank , under sub- section ( 1 ) also to 
the National Bank and the powers exercisable 
by the Reserve Bank under sub - section (2 ) 
may also be exercised by the National Bank 


-- 
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12TH APRIL , 1982 (CHAITRA 22 , 1904 ) 


PART III 


Amendment to the Industrial Disputes Act , 1947 


( 14 of 1947 ) 


Amendment 


in relation to co - operative banks , other than 
primary co -operative banks." . ; 
( v ) for clause (t) , the following clause shall be 
substituted , namely : 

(t ) in section 31, 

( i ) for the words " within three months " , 
and " of three months" , the words " within 
six months" and " of six months " shall, res 
pectively , be substituted ; 

(ii) for the second proviso , the following 
proviso shall be substituted , namely :: 


In section 2 , in clause (a ), for the 
words and figures " the Agricultural 
Refinance Corporation established under 
section 3 of the Agricultural Refinance 
Corporation Act, 1963" , the words and 10 of 1963 . 
figures " the National Bank for Agricul 
ture and Rural Development established 
under section 3 of the National Bank for 
Agriculture and Rural Development Act , 
1981” shall be substituted . 


PART IV 


Amendment to the Deposit Insurance and Credit 

Guarantee Corporation Act, 1961 


(47 of 1961 ) 
Amendment 


" Provided further that a co - operative 
bank , other than a primary co - operative 
bank , shall furnish such returns also to the 

National Bank ." ; ; 
( vi) in clause ( 2 ) , existing sub - clause ( iii ) 
shall be re -numbered as sub -clause ( iv ) and before 
sub -clause ( iv ) as so re- numbered , the following 
sub - clause shall be inserted , namely : 

(iii ) in sub - section (6 ) , for the expressions 
" regional rural banks" and " regional rural 
bank " , wherever they occur, the expressions 
" Co -operative banks other than primary co -ope 
rative banks " and " co -operative bank other than 
a primary co -operative bank " shall, respectively , 
be substituted . ; 


In section 2 , for clause ( q ) , the following clauses 
shall be substituted, namely : - 

( q ) the expressions " central co -operative bank ” , 
" Co -operative society " and " State co -operative 
bank " shall have the meanings respectively 
assigned to them in the National Bank for Agri 
culture and Rural Development Act , 1981 ; 

(r ) the expressions " primary co -ope 
rative bank " and " primary credit 
society " shall have the meanings res 
pectively assigned to them in Part V of 
the Banking Regulation Act , 1949. . 10 of 1949. 


( vii) after clause ( zj) , the following clause shall 
be inserted , namely : — 


PART V 


( zji) in section 54 , after the expression 
" Reserve Bank ” , wherever it occurs , the expres 
sion " or the National Bank " shall be inserted . ; 

( viii) in the Third Schedule as substituted by 
clause ( zl) , after the expression " Reserve Bank ” , 
wherever it occurs, the expression " the National 
Bank " shall be inserted . 


Amendment to the Payment of Bonus Act , 1965 


( 21 of 1965 ) 
Amendment 


14. In the Banking Regulation Act , 
1949 , for the words " Agricultural Refi- 10 of 1949 . 
nance Corporation " , wherever they occur , 
the words " National Bank " shall be 
substituted . 


In section 32 , for sub -clause ( d ) of clause ( ix ) , 
the following sub - clause shall be 

be substituted , 
namely : - 

" ( d ) the National Bank for Agriculture and 
Rural Development.” . 
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